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DAD/RR 3 Gctober 1958
ChfE

ERA Contribution to "Semisnnusl Beport to the Presidsnth Bosrd
atﬁmult:aw on Foreign Eoononlc and Geographic Intalligence
Activities

REFEFENCE: Your Memorandum of 25 Sept *58

Resenrch cn the economic aspects of Soviet military technology
and supporting sclentific activity has contisued to receive major empbasis
during this pericd. OHR was the principsl cootributor on the "factors
affecting cperational cepabilities” iu Guided Missiles and Hpace Vehiclies
for a recent Naticual Intelligence Estimate. A significant contribution
was meds to & Specisal Wationsl Intelligence Estimate on the astrength and
coposition of the Boviet Long Beoge Bomber Force. The office also
contributed to an estimate of the Soviet muclesr attack capabilities apd
Soviet airedefense espabilities in 1962 in support of the Net Evalustion
Subcommittee of the Weticral Security Council. This contribution
Innlued scheduling and costing of these prograns and an sssessment of

their lmpact on the Soviet economy. Miﬂwzmﬁmmm
on the evelusation of the mew Soviet bosber "BOIMDER".

ORR is doing the bulk of the research on the scommic aspects of
the Soviet dtomic énergy progrsa for & coordinated contribution by the
JAEIC Eoonowie Working Group to s psnding Matioonl Intelligence Zstimmte
on this subject. Ao iaterim review was conducted of completed case studies
of an external research project on sconomie criteris for sdoption of
mclesr power piaats, vhich, 1t is sxticipated, will contridute grestly
to a batter understanding of the economic aspecits of the Boviet stomie
SDETRY Progren.

Besenrch is now underway simed at reporting on and snalyzing
the recent organizatiooal developments in Commmmnist Chins, which place
enphaslis on smalle-scale industry and locsl administrative direction of
most aconomic sctivity. The recrganisation of (hinese sceiety into
commnes for this parpose will appsrently lesd to closer controls ower
the every-day lives of the people than any large~scaie communistic
experizant in history. The development is urprecedented in the Sinoe
Soviet Bloc, and its socisl, cultural, and economic consequences mey
b drastic.
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Among the major projects on subjects of priority interest
completed during the period were: the policies, performsnce end progpecis
of Soviet sgriculturs, the Soviet telecommnications eystems, the Sovietl
construction imdustry, Soviet snipbullding sctivity, and Soviet civil
aviation and ite potentisl for internationsl expansion.

Besearch is continning on such toples of long-renge lnterest as:
SipoeSoviet ¥loc sctivities in under-developed countries; the size, growth,
and structure of the Bloc economies; and the estimation of Saviet sconomic
grovth ovar the next SeVen Years. The comprehensive set of national
sccounts for the USSR in 1950 has been completed and sccounts for the
years 1956 and 1957 are undervay. Ihess, long with the 1955 mecounts
already coupleted, will provide & more preclse description of growth trends
in the Sovist Unicn. 'The report on Chinese national income and pr ion
for 1952=1957 is sxpected to bLe published in a month or two by 25X1A5a1
Additionsl work has been ccmpleted, refining the consunption sector
egtisates for Communist China.

OHR continved toc provide extensive support to the U. 5, Delegation
at the COCOM mestings on strategic trade controls sod the subsequent high
1evel Consultative Group meeting. Contridutions are being made co &
coptinuing basis to the USIB Vateh Commitiee on the logistical snd economic
status of the Soviet Unicn sand Communist Chins and on Bloe sctivities in
the Middle Emst in relstion to the situstions in the Taiwan Straits and
the Kiddle Fast.

Najor gaps contimue to exist in inforaetion on Soviet Hoe
militery prograns and expenditures. Thege concern not only the gulded
misalle progreas Yt also the production of strateglic chemicals, slectmoulc
eqipoent, amiatharitmnhi&martﬁamman&mt&aym&e—
tion of other military end items. Other importient gaps include traffic
volume and density dsta by rail systee in the USER, detslled data on
Burcpean Satellite foreign trade pricing policies, drawings ou Bloc credits
to underdeveloped countries, inventory data Tor the Soviet commnications
system and details of the 1957 economic reorganizstion of the USER.

There 1is a general leck of information on changes in the
of the Soviet economy which might have provided ${ndications of
Soviet intentions toward such situstions as the Lebanon, Irag snd Teiwen
Straits crises.
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A seriocus deficlency exists in informetion upon which to
evaluste the ineredible claims of Commumist China regaxding the schievew
mente snd goals of its nationewide "lesp-forwvard” progran.

ORR continued ite dlywcet mgpport of the targetting efforts
of the Alr Force through & formal progras which provides for the sube
mizsion of semisconnl estimates and through sn sxpanding arrangesent for
irformal day-toedsy contacts. The study of Sgviet ¢ivil aviastion was
particularly useful to the Operations Coordinating Board; the President's
Couneil on Foreign Feonomic Policy and other goverment bodles concerned
with the thyest of Soviet competition in irternational eivil aviation.

Wide distridution has contimed for the biwveekly and the
semisnmsl reports on Bloc sctivities in the undexdsveloped areas. These
publicsticns sre extensively ueed by U.B. posts and installstions abrosd
and domestic sgencies concerned with the Eloc econcmlc offensive in the
Pree ¥World.

25X1 C8d - midance o COLectors and i telligence Lollection Aot vities

Service attsche reports have proved to be important iaformation
sources in the fields of coustruction, commnications, and transporiation.
Oom recent Baval attache report from Moscow wes o0 comprehensive as to
provids aa excellent check on the ORR estimate of the capmeity of the
Trang-Siberian raflroad.

The Booncmic Ares has begun the izsuance on & scheduled basis
of 5 series of “gaps in intelligence” gulde requiremsnts in su effort to
improve the guldance which 1s given to the various collection activities.

pyyartt 4 5 d ’ F T Ed : E & i
ok Wbl A L] I LA XA A A4, 5. LKLt W

OHR has cocperated in the vork of the USIB Guided Missile
Intelligence Camlittes and has bteen the sole soutributor of econmaic
and operatioval intelligence in this field. Contimiing coordimetion
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25X1C8d

The BIC subcommittees in vhich OHR participates were active
during the period in the coordination of several resesyrch products of
the Econcmic Resesrch Arss. In saddition ORR perscune) perticipated in
the sotivities of the inter-sgency groups in the sconmmic dsfense
coenmund ty .

Current economic intelligence contimmes to be coordinsted through
the mediws of the USIB panel sdvising the Aseistant Director for Current
Intelligence on the Central Intelligence Bulletin.

(ERA) Economic Research Area persounel participated in the

1958 Operstion Alert Exercise snd participated in seminars on "Boonomie
Intelligence in Wartime” snd "Economic Warfare Support by ORR". The
Chief of Bervices Division hes been serving 5s & mscber of the Oeneral
Comndttee on Hobilization Plsaning for Boonomic Werfare end has perticipated
as Chairman of EDIC in interegency diseussions concerning the rols of

EDIC in mobilisstion plamning. In sdditicn & member of ERA heas been
Wmmummﬂumﬂnmmﬂc Al Hoc Working

Oroup on War Flexning which wes established during the period.

25X1D2
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IX. Other Itsms

Distribution:
Orig. & 1 - DAD/RR 25X1A9a
1 - Ch/E
2 - 8t/FR

sz/pa/m-w/aeoa (3 oct 58)

25X1A%9a
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